CHAPTER XXVIII
FULL UTILIZATION OF PETROLEUM
A VAST amount of discussion has been devoted to the prodigal
manner in which the natural resources of the United States have been
developed, and petroleum has come in for no small share of attention
In this respect, The small proportion of the original oil in the
ground that ultimately performs a useful service to society has fre-
quently been pointed to as a measure of the wastefulness that char-
acterized the exploitation of this resource. Just what constitutes
waste, however, is an uncertain matter, depending very much upon
what is assumed to be the criterion against which performance may
be measured. American petroleum has been brought into service
at a tremendous cost of the oil itself, but a rapid industrial growth and
a low capital expenditure have been gained in return. We have paid
in oil for the speed with which the present volume of production has
been attained and for the relatively low level of prices we have
enjoyed during that attainment. The magnitude of the expendi-
ture may turn out to be a false economy, and many are already inclined
to designate it so? but American economic practice elected this pro-
cedure and it is idle to speculate upon the desirability of results which
cannot be changed.
The time has come, however, when the methods of the past can
no longer be folowed; the oil remaining is not sufficiently bountiful
to support its use for other purposes than as a source of material
energy and chemical products. The accumulating pressure in this
direction is already indicated by the rapidly growing capital require-
ments of the petroleum industry. From now on, the tendency will be
to use relatively less of the material itself, but to put greater effort
in the service-value extracted from it.
The limitations in resource size are accordingly beginning to
dictate a fuller utilization of petroleum, while at the same time calling
attention to the methods that are available for stretching the remain-
ing volume of supply over a greater area of sendee. Under the new
conditions, therefore, a criterion of efficiency is afforded and it
a matter of practical importance to measure the existing
slack which may be taken up between supply and demand before a
true shortage intervenes.
The course of the oil supply depends upon the attainments in three
342